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Editorial Review

Review
'Sarno and Taylor's book is a tour de force. The exposition is comprehensive, covering contributions from all
corners of the field, and covering the range from the seminal models of the 1970s to the latest discoveries on
the theoretical and econometric frontiers of the 2000s. There is no excess verbiage or mathematics.
Everything is there to serve a purpose. This is the current state of knowledge.' Jeffrey A. Frankel, Harvard
University

'This is a text around which one can build a fine graduate-level course in international finance. The material
in this text fits the needs of scholars for a state-of-the-art coverage of the best thinking on exchange rate
economics. With topics like New open-economy macroeconomics and Official intervention in the foreign
exchange market it should be clear that this book is broad in its scope and delves deeply into the area going
well beyond the determinants of exchange rates. The authors pay careful attention to pedagogy with patient,
in-text explanations of technical details like Ito's Lemma and excellent appendices on related issues,
including Jensen's inequality and GMM estimators. The patient and detailed explanations of technical issues
related to the core topics make the book self-contained. The authors have been on the frontiers of research in
this area, and this new text clearly reflects their mastery of the subject. I highly recommend this text to both
students and scholars of international finance.' Michael Melvin, Arizona State University

'This is a superb volume that should and will be featured on reading lists for years to come. It will also be
valued by market participants, policymakers, and their staffs. This is because the book is very well written
and brings a focus and organization to the subject that draws on the decades of experience and contributions
of the authors. I especially value the synthesis of the empirical and theoretical literatures on exchange rate
determination, market efficiency, the new open economy macroeconomics as well as the up to date
discussion on the economics and econometrics of exchange rate forecastability. The Economics of Exchange
Rates is the first essential volume on this subject in a decade' Richard Clarida, Columbia University, NBER
and CEPR

'This book is a breath of fresh air. It's current. It's comprehensive. It's going to be a delight to teach from. I
look forward to its success.' Richard Lyons, University of California, Berkeley

'Sarno and Taylor develop carefully all the exchange-rate research issues of the last 20 years - from historical
background through modern-methods applications up to empirical results. The Economics of Exchange
Rates will be indispensable on the bookshelves of academics and international policymakers.' Robert P
Flood, Editor, IMF Staff Papers

About the Author
Lucio Sarno is a Professor of Finance, Deputy Dean and Head of the Finance Faculty at Cass Business
School, City University, London. His main research interests are in international finance, and he is a leading
expert on exchange rates, a subject on which he writes prolifically and on which he is routinely called for
advice by governments, international organizations and financial companies around the world.

Mark P. Taylor is Professor of Economics at the University of Warwick. He obtained his first degree in
philosophy, politics and economics from Oxford University. He then worked as a foreign exchange dealer in
London for two years while simultaneously studying part-time for a master's degree in economics at London
University, from where he also holds a doctorate in economics. Professor Taylor has taught economics at



various universities (including Warwick, Oxford, Marseille and New York), at various levels (from
principles courses to advanced graduate and MBA courses) and in various fields (including macroeconomics,
microeconomics and econometrics). He also worked for several years as a senior economist at the
International Monetary Fund and before that at the Bank of England. His work has been extensively
published in scholarly journals, such as the Journal of Political Economy and the Economic Journal, and he
is today one of the most highly cited economists in the world in economic research. In addition, Professor
Taylor has acted as an advisor to the International Monetary Fund, the World Bank, the Bank of England, the
European Commission and to senior members of the UK government. He is a research fellow of the Centre
for Economic Policy Research, a member of council of the Royal Economic Society, and a fellow of both the
Royal Statistical Society and the Royal Society of Arts. Professor Taylor lives (with his wife and three
children and his three dogs named Byron, Shelley and Aphra) near Kenilworth, Warwickshire (where he
collects clocks and keeps bees).

Users Review

From reader reviews:

Evelyn Looney:

In this 21st one hundred year, people become competitive in every way. By being competitive at this point,
people have do something to make these people survives, being in the middle of the actual crowded place
and notice by simply surrounding. One thing that oftentimes many people have underestimated this for a
while is reading. Sure, by reading a book your ability to survive raise then having chance to stand than other
is high. In your case who want to start reading a book, we give you this specific The Economics of Exchange
Rates book as beginner and daily reading e-book. Why, because this book is greater than just a book.

Fred Green:

A lot of people always spent their very own free time to vacation or go to the outside with them loved ones
or their friend. Do you know? Many a lot of people spent that they free time just watching TV, or perhaps
playing video games all day long. In order to try to find a new activity this is look different you can read any
book. It is really fun in your case. If you enjoy the book which you read you can spent the whole day to
reading a book. The book The Economics of Exchange Rates it is rather good to read. There are a lot of
people that recommended this book. They were enjoying reading this book. Should you did not have enough
space to bring this book you can buy typically the e-book. You can m0ore easily to read this book from the
smart phone. The price is not too costly but this book provides high quality.

Bryant Kelly:

Many people spending their time by playing outside with friends, fun activity along with family or just
watching TV the whole day. You can have new activity to enjoy your whole day by looking at a book. Ugh,
think reading a book really can hard because you have to bring the book everywhere? It okay you can have
the e-book, getting everywhere you want in your Touch screen phone. Like The Economics of Exchange
Rates which is obtaining the e-book version. So , try out this book? Let's notice.



William Medellin:

As we know that book is vital thing to add our know-how for everything. By a e-book we can know
everything we wish. A book is a range of written, printed, illustrated as well as blank sheet. Every year was
exactly added. This e-book The Economics of Exchange Rates was filled about science. Spend your extra
time to add your knowledge about your science competence. Some people has diverse feel when they reading
a new book. If you know how big benefit of a book, you can experience enjoy to read a publication. In the
modern era like now, many ways to get book that you simply wanted.
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