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Although most universities now have an undergraduate derivatives course, many
instructors were, and still are, in desperate need of a book with coverage that is
both adequate and accessible – as most textbooks on financial derivatives are
either too basic or too advanced for undergraduate students. Understanding
Derivatives: Options, Futures, Swaps, MBSs, CDOs and Others, First Edition,
provides a broad introduction to the options, futures, swaps and interest rate
options markets, and also provides the intuition needed to understand the
fundamental mathematics of pricing. In addition, coverage of innovative
derivative products such as exotic options, weather derivatives, catastrophe
futures and volatility spreads has not been neglected. We cover these concepts –
without delving into their pricing or valuation – and conclude with a
contemporary issues chapter that discusses the latest developments in the field.
This book presents a good balance of theory and practice. It is important for a
student of the derivatives market to understand how arbitrage arguments lead to
rational option pricing, why the cost of carry is crucial to futures pricing, and
how a swap dealer determines the fixed rate on an interest rate swap. These are
enjoyable topics to learn about, and motivated finance students can find them
fascinating. At the same time, it is equally important to understand how the end-
user makes intelligent use of these products as risk management tools.
Additionally, a variety of application examples are included from the perspective
of both the speculator and the hedger.
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are, in desperate need of a book with coverage that is both adequate and accessible – as most textbooks on
financial derivatives are either too basic or too advanced for undergraduate students. Understanding
Derivatives: Options, Futures, Swaps, MBSs, CDOs and Others, First Edition, provides a broad introduction
to the options, futures, swaps and interest rate options markets, and also provides the intuition needed to
understand the fundamental mathematics of pricing. In addition, coverage of innovative derivative products
such as exotic options, weather derivatives, catastrophe futures and volatility spreads has not been neglected.
We cover these concepts – without delving into their pricing or valuation – and conclude with a
contemporary issues chapter that discusses the latest developments in the field. This book presents a good
balance of theory and practice. It is important for a student of the derivatives market to understand how
arbitrage arguments lead to rational option pricing, why the cost of carry is crucial to futures pricing, and
how a swap dealer determines the fixed rate on an interest rate swap. These are enjoyable topics to learn
about, and motivated finance students can find them fascinating. At the same time, it is equally important to
understand how the end-user makes intelligent use of these products as risk management tools. Additionally,
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Editorial Review

About the Author
Robert A Strong is a retired University Foundation Professor of Investment Education and Professor of
Finance at the University of Maine. The University of Maine General Alumni Association named him the
2005 Distinguished Maine Professor. The Carnegie Foundation selected him as Maine’s 2007 Professor of
the Year. His Bachelor of Science degree in engineering is from the United States Military Academy at West
Point, his Master of Science degree in business administration from Boston University, and his Ph.D. in
finance from Penn State. He has also been a visiting professor of finance at Maine Maritime Academy and at
Harvard University where he was Deputy Director of the Summer Economics Program from 1997 to 1999.
He is a Chartered Financial Analyst.

Nagaratnam Jeyasreedharan is a lecturer in Finance and the Finance Major Coordinator at the Tasmanian
School of Business and Economics, University of Tasmania. His areas of specialisation are in quantitative
finance (i.e. behavioural finance, derivatives, multi-factor asset pricing, hedge fund management, risk
measurement, market microstructure, etc.). A particular focus of his research is the non-normality and time
varying behaviour of asset returns and their causes and consequences. His Bachelor of Engineering degree is
from the University of Sheffield, Master of Science degree in computation from Loughborough University,
Master of Business degree from University of Malaya, and his Ph.D. in finance is from Curtin. He has been
teaching derivative securities for over a decade.

Users Review

From reader reviews:

Donna Beckman:

Now a day those who Living in the era where everything reachable by connect with the internet and the
resources inside it can be true or not require people to be aware of each facts they get. How people have to be
smart in obtaining any information nowadays? Of course the answer then is reading a book. Reading through
a book can help folks out of this uncertainty Information especially this Understanding Derivatives: Options,
Futures, Swaps, MBSs, CDOs and Others (TUP Textbooks) book since this book offers you rich facts and
knowledge. Of course the info in this book hundred percent guarantees there is no doubt in it as you know.

Ryan Young:

Reading a reserve tends to be new life style on this era globalization. With reading you can get a lot of
information that could give you benefit in your life. With book everyone in this world can share their idea.
Books can also inspire a lot of people. A great deal of author can inspire their particular reader with their
story or their experience. Not only the story that share in the guides. But also they write about the data about
something that you need instance. How to get the good score toefl, or how to teach your sons or daughters,
there are many kinds of book that you can get now. The authors these days always try to improve their talent
in writing, they also doing some study before they write on their book. One of them is this Understanding
Derivatives: Options, Futures, Swaps, MBSs, CDOs and Others (TUP Textbooks).



Pedro Gonzales:

Precisely why? Because this Understanding Derivatives: Options, Futures, Swaps, MBSs, CDOs and Others
(TUP Textbooks) is an unordinary book that the inside of the publication waiting for you to snap the idea but
latter it will jolt you with the secret the item inside. Reading this book adjacent to it was fantastic author who
also write the book in such wonderful way makes the content on the inside easier to understand, entertaining
approach but still convey the meaning thoroughly. So , it is good for you because of not hesitating having
this any more or you going to regret it. This book will give you a lot of positive aspects than the other book
include such as help improving your proficiency and your critical thinking technique. So , still want to hold
off having that book? If I ended up you I will go to the book store hurriedly.

Christopher Gonzalez:

You may get this Understanding Derivatives: Options, Futures, Swaps, MBSs, CDOs and Others (TUP
Textbooks) by look at the bookstore or Mall. Just viewing or reviewing it could to be your solve challenge if
you get difficulties for the knowledge. Kinds of this reserve are various. Not only by written or printed and
also can you enjoy this book simply by e-book. In the modern era including now, you just looking because of
your mobile phone and searching what their problem. Right now, choose your own personal ways to get
more information about your reserve. It is most important to arrange yourself to make your knowledge are
still upgrade. Let's try to choose right ways for you.
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